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No. 402(21/1_)OIX-V-110-  I (Ka)13-2010 

Dated Luclatow. March 19.2010 

IN pursuance of the provisions of clause (3) of Article 348 ofthe Constitution, the Governor is pleased 

 
to order the publication of the following English translation of the Uttar Pradesh Rajkoshiya Uttardayitwa Aur Budget Prabandh (Sanshodhan) Adhiniyam, 2010 (UttarPradesh Adhiniyam Sankhya 15 of 2010) as passed by 
the Uttar Pradesh Legislature and assented to be the Governor on March IS, 2010. 

THE UTTAR PRADESI-I FISCAL-RESPONSIBILITY AND BUDGET 
MANAGEMENT (AMENDMENT) ACE. 2010 

(UP ACT NO. 15 OF 2010) 
/As passed hi ihe Uttar Pradesh Legislature' 

AN 

ACT 
to amend the Uttar Pradesh Fiscal Responsibility and Budget Management Act. 2004 

IT Is HERBY cted in the Sixty-first Year of the Republic of India as follows:- 
I. (I) This Act may be called the Uttar Pradesh Fiscal Responsibility and Short title and commencement Budget Management (Amendment) Act. 2010. 
(2) It shell come into force on such date as the State Government may, by 

notification, appoint. 

2. In section 4 of the Uttar Pradesh Fiscal Responsibility and Budget Amendment of section 4 of U.P. Management Act, 2004; 
 in sub-section (3)for clauses' (c) and (d), the following clauses Act no. 5 of 

shall be substituted, namely :- 	 2604 

"(c) reduce fiscal deficit to such level as percentage of Gross State Domestic Product and in such period as may be prescribed by the State 
Government 

(d) 
reduce fiscal deficit as percentage of Gross State Domestic Product in 

each of the financial years referred to in clause (c) in a manner consistent with 
the goal:set out in that clause- 

 	STATEMENT OF OBJECTS AND REASONS 

 radesh Fiscal Responsibility and BudgetiManagement Act. 2004 has been enacted to pr e for the responsibility of the State Government to ensure fiscal stability and sustainability and to enhance the scope for improving social and physical infrastruc.ture and human development by achieving sufficient revenue surplus„reducing fiscal deficit and removing impediments to the effective conduct of fikal polity and prudent debt Management through limits on State Government borrowings. Government guarantees. debt and 'deficit, greater transparency in fiscal operati9ns of the Sta Government and
medium term fiscal framework. 

Clauses (c) and (d) of sub-section (3) of section 4, of the said Act, provide that the , State Government shall reduce fiseal deficit to not more than three per cent of the estimated Gross State Domestic Product within the period commencing on 1st day of April 2004 and ending v•Ath the 31st day of; •March, 2009, and reduee fiscal deficit as percentage of Gros State bomestic Product in each 
financial years and the goal referred to above. 

Fiscal deficit of the Government in a year,, represents the net borrowingiby'the Government during the year which is used Co fund capital expenditure and development expenditure and controlling cal 
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deficit implies reducing capital and development expenditure. In the recent yeats, there has been a gener

economic slowdown affecting all sectors of economy. This has not only affected the buoyancy of taxes but

also has necessitated infusion of more funds by the GOvernment into various sectors of the economy to 

provide impetus to economic growth. 

It has. theiefore. been decided to amend the said clauses 4.) and 40 to provide respectively for 

reducing fiscal deficit as percentage of Gross State Domestic Ptoduct and in such period as may be 

prescribed by the. State Government, and for reducing fiscal deficit as percentage of Gross State Domestic 

Product in each of the financial years as may be prescribed under clause (c). 

The Uttar Pradesh Fiscal Responsibility and. Budget Management. 	(Amendment) 

Bill, 2010 is introduced accordingly. 

  

By order. 

P.V. KUSHWAHA, 

Sachiv. 

 


	00000001
	00000002
	00000003
	00000004

